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Strong growth in Q1 2008 
(Figures in brackets are figures for 2007) 
 
Better market conditions, acquisition of Stähler and a good start to the year in most of the 
world have led to better than expected results for Cheminova. In Q1, Auriga’s revenue 
increased by 33 per cent to DKK 1,430 million, while the EBIT margin improved by 5 
percentage points to 8.5 per cent, corresponding to an operating profit of DKK 122 million 
for the quarter. 
 

• Revenue for the Auriga group for Q1 2008 amounted to DKK 1,430 million (DKK 1,078 
million) after strong growth in Cheminova. 

 
• Operating profit for Q1 2008 was DKK 122 million (DKK 38 million), and profit before tax was 

DKK 109 million (DKK 26 million).  
 

• The acquisition of a 50 per cent stake in the German Stähler group, which is pro rata-
consolidated, contributed to the increase in revenue and earnings after a good start to the 
season with introduction of new products. The underlying growth in revenue was more than 
20 per cent.  

 
• A good start to the year in most of the world meant that pre-season purchases by distribution 

channels were higher than normally due to fear of product shortages.  
 

• Introduction of new products and better market conditions for glyphosate contributed to the 
improved contribution ratio. 

 
 
 

Upward adjustment of outlook 2008 
 

• Good conditions for the agricultural sector with high prices for most crops and increasing 
prices for many products, including glyphosate, are expected to continue through 2008.  

 
• Auriga is making an upward adjustment of the outlook for 2008 to revenue of just over DKK 

5.2 billion, an EBIT margin of 7-8 per cent and a profit before tax of DKK 260-310 million. 
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Financial highlights for the group 

DKKm
Q1

2008
Q1

2007
FY

 2007

Revenue 1,430 1,078 4,368

170 81 327
Depreciation, amortisation, impairment losses
and write-downs 48 43 182
Operating profit (EBIT) 122 38 145
Net financials (14)          (14)            (67)            
Profit before tax of continuing operations 109 26 83
Net profit/(loss) of discontinued operations 0 15 (108)          
Profit/(loss) after tax and minority interests 71 31 (60)            

31.3.2008 31.3.2007 31.12.2007

Balance sheet total 4,951 6,009 4,422
Share capital 255 255 255
Equity 2,171 2,283 2,142
Net assets 3,496 4,517 2,905
Interest-bearing debt 1,541 2,312 1,211
Net interest-bearing debt 1,262 2,157 701

Q1
2008

Q1
2007

FY
 2007

Cash flows from operating activities (224)        (293)          274
Cash flows from investing activities (304)        (37)            369
Of which invested in property, plant and equipment (29)          (37)            (110)          
Available cash flow (528)        (330)          642

Financial key figures
Q1

2008
Q1

2007
FY

 2007

Profit margin (EBITDA) 12% 8% 7%
Profit margin (EBIT) 9% 3% 3%
NOPLAT 88 26 98
NIBD / EBITDA factor 7.4 26.6 2.1
NIBD / Equity 0.6 0.9 0.3
Debt ratio 36% 48% 24%

Share-related key figures
Q1

2008
Q1

2007
FY

 2007

Profit in DKK per share of DKK 10 (EPS):
Continuing operations 2.90 0.64 2.03
Continuing and discontinued operations 2.90 1.26 (2.44)
Cash flows from operating activities per share of DKK 10 * 9.1 11.9 11.1
Equity value in DKK per share of DKK 10 87.9 92.5 86.8
Dividend in DKK per share of DKK 10 0.0 0.0 4.0
Share price 144 162 91
Price/earnings ratio 50 129 (37)            
Share price/equity value 1.64 1.75 1.05
Market value 3,672 4,131 2,318

Operating profit before depreciation, amortisation, 
impairment losses and write-downs (EBITDA)
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Management’s review 
 
Auriga Industries A/S 
 
Consolidated profit 
Consolidated revenue for Q1 2008 was higher than expected, up 33 per cent at DKK 1,430 million 
against DKK 1,078 million in Q1 2007. The favourable economic conditions for plant protection 
products have had a positive impact on Cheminova’s revenue, which from Q1 2008 also includes 50 
per cent of the Stähler group’s revenue.  
 
In Q1 2008, Cheminova’s revenue in USD was settled at an average exchange rate of DKK 4.99 
against DKK 5.93 in Q1 last year. Approx. 40 per cent of the expected exposure in USD in 2008 has 
been hedged at an exchange rate of DKK 5.25. 
 
In Q1 2008, the group’s operating profit before depreciation and amortisation (EBITDA) increased by 
DKK 89 million to DKK 170 million, corresponding to an EBITDA margin of 11.9 per cent against 7.5 
per cent last year. After depreciation and amortisation of DKK 48 million, an operating profit (EBIT) of 
DKK 122 million was realised, corresponding to an EBIT margin of 8.5 per cent against 3.5 per cent in 
Q1 2007. The increase is attributable to much improved earnings by Cheminova, which is seeing 
increasing demand for several products, including in particular the herbicide glyphosate. 
 
Financial expenses amounted to DKK 14 million (DKK 14 million), in which a profit after tax of  
DKK 1 million (DKK 2 million) from the associated company Damolin has been included. 
 
The consolidated profit before tax of DKK 109 million (DKK 26 million) was considerably higher than 
expected. 
 
At the end of Q1 2008, the balance sheet total was down DKK 1,058 million at DKK 4,951 million 
(DKK 6,009 million). Following the sale of Hardi and Skamol, net interest-bearing debt was improved 
by DKK 895 million at DKK 1,262 million (DKK 2,157 million). Working capital now amounts to 44 per 
cent of revenue against 51 per cent last year. Equity amounts to DKK 2,171 million (DKK 2,283 
million) at the end of Q1 2008. 
 
Cash flows from operating activities were negative at DKK -224 million (DKK -293 million) after an 
increase in the working capital due to higher receivables. 
 
Outlook 2008 
In the light of the satisfactory results achieved by Cheminova in Q1 2008 and expectations of 
continued favourable developments in the market for plant protection products through 2008, the 
outlook for 2008 as a whole is adjusted upwards. 
 
Cheminova now expects revenue of just over DKK 5.2 billion, an EBIT margin of 7-8 per cent and a 
profit before tax of approx. DKK 250-300 million. Significant uncertainty factors are still the market 
prices for glyphosate and availability and prices of raw materials. 
 
In the notification concerning the Financial Statements for 2007 issued on March 27, 2008, Auriga 
expected revenue for 2008 of just over DKK 5 billion, an EBIT margin of 6-7 per cent and a profit 
before tax of DKK 210-260 million. Following the upward adjustment for Cheminova, Auriga’s 
outlook for 2008 is adjusted upwards to revenue of just over DKK 5.2 billion, an EBIT margin of 7-8 
per cent and a profit before tax of DKK 260-310 million. 
 
Cash flows from operating activities are now expected to be in line with 2007. 
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Cheminova A/S 

DKKm
Q1

2008
Q1

2007

Revenue 1,427               1,075               

172                  83                    
Operating profit (EBIT) 125                40                    
Net financials (20)                 (14)                   
Profit before tax 105                26                    

Balance sheet total 4,779               4,317               
Non-current assets 1,235               1,054               
Equity 1,565             1,588               
Net interest-bearing debt 1,708             1,473               

Cash flows from ordinary activities (194)                 (284)                 
Cash flows from operating activities (218)                 (291)                 
Cash flows from investing activities (304)               (33)                   
Available cash flow (522)               (324)                 

Investments in property, plant and equipment 29                    33                    
Depreciation and amortisation 47                  43                    

Profit margin (EBITDA) 12% 8%
Profit margin (EBIT) 9% 4%

Operating profit before depreciation, amortisation, 
impairment losses and write-downs (EBITDA)

 
 
Sales and distribution 
The favourable economic conditions for the agricultural sector with record-low stocks of the most 
important crops and high prices are leading to a growing market for plant protection products. For 
some products, including glyphosate, this has resulted in shortages in most markets and significantly 
increasing prices, while the distribution channel has reacted by ordering products earlier than 
normally. As the season also has started early in several countries, there was a stronger-than-normal 
growth in demand in Q1.  
 
For Cheminova, these developments contributed to the growth seen in Q1, while the introduction of 
new generic products and growth in products launched earlier, including the pyrethroids gamma-
cyhalothrin and acrinathrin, also contributed to growth. In recent months, glyphosate has been sold at 
considerably higher prices leading to improved margins despite increasing raw material prices affecting 
revenue from glyphosate manufactured at the factory in Denmark. However, shortages mean that in 
some markets it is not possible to buy the expected volumes. 
 
Revenue was up in all regions. Australia has seen strong growth as Q1 was not, unlike last year, 
affected by drought, while North America saw strong growth in local currency. Latin America saw 
satisfactory growth in sales, but margins remain low. Europe saw very strong growth thanks to 
Stähler, but growth was also seen in the underlying business in all markets. Growth in International is, 
among other things, attributable to continued growth in the CIS countries (Russia, The Ukraine etc.), 
while revenue from other activities decreased slightly. 
 



 

Auriga Industries A/S − April 21, 2008 − Interim report for Q1 2008    Page 11 of 13 
 

 
 
 
 
 
 

DKKm
Statement of changes in equity 2007

Share
capital

Retained 
earnings

Foreign
currency

translation 
adjustment

Proposed
dividend Total

Minority
interests Total

Equity as at January 1, 2007 255 1,892 50 61 2,258 45 2,303

Cash flow hedge:
Value adjustment recognised in equity 0 (24)          0 0 (24)      0 (24)      
Foreign currency translation adjustment of foreign activ 0 2 0 2
Other changes in equity 0 (15)          0 0 (15)      -14 (29)      

Net gains recognised directly in equity 255 1,853 52 61 2,221 31 2,252

Profit/loss for the period 0 33 0 0 33 -2 31

Equity as at March 31, 2008 255 1,886 52 61 2,254 29 2,283

Statement of changes in equity 2008
Share

capital
Retained 
earnings

Foreign
currency

translation 
adjustment

Proposed
dividend Total

Minority
interests Total

Equity as at January 1, 2008 255 1,763 3 102 2,123 19 2,142

Cash flow hedge:
Value adjustment recognised in equity 0 15 0 0 15 0 15
Foreign currency translation adjustment of foreign acti

0 2

v 0 0 (61)                0 (61)      0 (61)      
Other changes in equity 0 (3)            0 0 (3)        0 (3)        

Net gains recognised directly in equity 255 1,775 (58)                102 2,074 19 2,093

Profit/loss for the period 0 71 0 0 71 7              78

Equity as at March 31, 2008 255 1,846 (58)                102 2,145 26 2,171

S T A T E M E N T   O F   C H A N G E S   I N   E Q U I T Y
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Note 1. Accounting policies
The interim report has been prepared in accordance with International Financial Reporting Standards
as adopted by the EU and additional Danish disclosure requirements for interim reports of listed companies.

No interim report has been prepared for the parent.

The accounting policies have been applied consistently with last year. The Annual Report for 2007 contains
the full description of the accounting policies applied and the definitions of the stated key figures.

Note 2.  Segment information
Geographical – primary segment Q1 2008

ANZAC LATAM Europe International
Other 

activities
Group 

total

Revenue 314 276 521 79 240 1,430
Operating profit/(loss) 57 3 58 11 -7 122

Business areas - primary segment Q1 2007

Chemical industry
Other 

activities
Continuing 
operations

Discontinued 
operations 

Hardi

Discontinued 
operations 

Skamol
Group 

total
Revenue 1,075 3 1,078 267 67 1,412
Operating profit/(loss) 40 (2) 38 25 6 69

Revenue by segments and quarters in 2007:

Revenue Q1 Q2 Q3 Q4
Group 

total
ANZAC 225 238 280 103 846
LATAM 192 138 327 488 1,145
Europe 334 299 210 176 1,019
International 67 100 84 46 297
Other activities 260 241 277 283 1,061
Group total 1,078 1,016 1,178 1,096 4,368

With the purpose of optimising decision-making and work processes, Cheminova established a new global organisation on 
January 1, 2008 consisting of four new regions: ANZAC (Australia, New Zealand, the USA and Canada), Latin America, Europe 
and International (CIS region, Asia, the Middle East and Africa). Other activities include, among other things, Cheminova’s sales 
of Fine Chemicals, India, the parent’s direct sales to global contract customers and Auriga Ejendomme.

N O T E S   O N   T H E   F I N A N C I A L   S T A T E M E N T S
Unless otherwise indicated, all figures are stated in DKKm
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Note 3. Discontinued operations
In 2007, Auriga sold Hardi International A/S and Skamol A/S. Operating profit/loss, proceeds and losses
and cash flows have been included under discontinued operations as follows:

Profit/(loss) from discontinued operations
Q1

2008
Q1

2007
FY

2007

Revenue 0 337 1,047
Costs 0 (315)              (1,028)           
Profit before tax 0 22 19

Tax 0 (7)                  (12)                
Operating profit after tax 0 15 7

Proceeds and losses from sales after tax 0 0 (115)              

Profit/(loss) from discontinued operations 0 15 (108)              

Cash flow from discontinued operations
Q1

2008
Q1

2007
FY

2007
Cash flows from operating activities 0 (47)                125
Cash flows from investing activities 0 (12)                (31)                
Cash flows from financing activities 0 (4)                  (7)                  
Total cash flow 0 (63)                87

Note 4.  Acquisition of subsidiaries
In January 2008, Cheminova A/S acquired 50 per cent of the shares in the German Stähler group at a price of DKK 224 million. 
Adjusted for debt etc. taken over, the acquisition sum is DKK 275 million. The Stähler group has revenue of just over DKK 550  
million and approx. 190 employees. The Stähler group is consolidated on a pro rata basis with Cheminova A/S from 2008.

In February 2008, Cheminova A/S signed a letter of intent concerning the acquisition of the remaining shares in
the joint-venture company Pytech Chemicals GmbH, which is, however, still consolidated on a pro rata basis (50 per cent) 
in Cheminova.

Note 5. Tax
The taxes payable stated in the income statement of the interim report have been calculated
on the basis of the profit before tax and an estimated effective tax rate 
for the group as a whole for 2008. The estimated effective tax rate for 2008 is
28 per cent (as at March 31, 2007, 30 per cent and for FY 2007, realised 32 per cent).

Note 6.  Contingent liabilities
There have been no changes in contingent liabilities and contingent assets since the Annual Report for 2007.

Note 7. Events occurring after the balance sheet date
No significant events have occurred after the balance sheet date.
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